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Disclaimer: The needs vs wants worksheet was generated with the help of StudyBlaze Al. Please be aware that Al can
make mistakes. Please consult your teacher if you're unsure about your solution or think there might have been a mistake.
Or reach out directly to the StudyBlaze team at max@studyblaze.io.

Part 1: Foundational Knowledge

What is the primary difference between needs and wants?

Hint: Think about what is essential for survival.
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Needs are essential for survival, while wants are not.
Needs are always more expensive than wants.
Wants are more important than needs.

Needs change frequently, while wants do not.

—_ — ~—

Which of the following are considered basic needs? (Select all that apply)

Hint: Consider what is necessary for survival.

(] A) Food

(_] B) Designer clothing
(] C) Shelter

() D) Smartphone

—_ — ~—

Explain why it is important to differentiate between needs and wants when budgeting.

Hint: Think about how this affects financial planning.

List two examples of needs and two examples of wants.
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Hint: Think about daily life essentials versus luxuries.

1. Need 1
2. Need 2
3. Want 1

4, Want 2

Part 2: comprehension

Which statement best describes the role of advertising in influencing wants?

Hint: Consider how advertising affects consumer behavior.
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Advertising helps people identify their needs.

Advertising often creates a desire for non-essential items.
Advertising has no impact on consumer behavior.
Advertising is only focused on promoting essential goods.

—_ = ~—

How can understanding the difference between needs and wants impact financial decision-making?
(Select all that apply)

Hint: Think about how this knowledge affects spending habits.

(A
(B
(Jjc
(JD

It helps prioritize spending.

It encourages impulse buying.

It aids in saving money.

It leads to better financial planning.

—_ — ~—

Describe how cultural differences might influence what is considered a need versus a want.

Hint: Consider how different cultures prioritize various items.
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Part 3: Application

If a person has a limited budget, which should they prioritize purchasing?

Hint: Think about essential items versus luxuries.
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A new gaming console
Groceries

Concert tickets
Designer shoes

—_ = ~—

In which scenarios would distinguishing between needs and wants be particularly important?
(Select all that apply)

Hint: Consider situations that require careful financial planning.

(JA
(B
(Jc
(JD

Planning a monthly budget
Deciding on a vacation destination
Shopping for holiday gifts

Saving for retirement

—_ — ~—

Imagine you are planning a monthly budget. Describe how you would allocate funds between needs
and wants.

Hint: Think about how to prioritize essential expenses.
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Part 4: Analysis

How does the elasticity of demand differ between needs and wants?

Hint: Consider how price changes affect purchasing behavior.
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Needs have more elastic demand than wants.
Wants have more elastic demand than needs.
Both have the same elasticity.

Neither needs nor wants have elastic demand.

—_ — ~—

Analyze the following scenarios and identify which involve needs and which involve wants. (Select
all that apply)

Hint: Think about the necessity of each item.

(JA
(B
(Jc
(JD

Buying a winter coat in a cold climate
Purchasing a luxury car

Paying for a medical check-up

Upgrading to the latest smartphone model

—_ — ~— ~—

Discuss how the prioritization of needs over wants can lead to more sustainable consumption
patterns.

Hint: Consider the long-term effects of spending habits.

Part 5: Evaluation and Creation

Which approach is most effective for managing personal finances?

Hint: Think about the balance between essential and non-essential spending.

(O A) Focusing solely on needs
O B) Balancing needs and wants
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O C) Ignoring needs in favor of wants
(O D) Spending without a plan

Evaluate the impact of societal trends on the perception of needs and wants. (Select all that apply)

Hint: Consider how trends influence consumer behavior.

(JA
(B
(Jjc
(JD

Trends can blur the line between needs and wants.

Trends have no impact on needs and wants.

Trends can elevate wants to perceived needs.

Trends help clarify the distinction between needs and wants.

—_ — ~—

Propose a strategy for educating young adults about the importance of distinguishing between
needs and wants in financial planning.

Hint: Think about effective teaching methods.

Create hundreds of practice and test experiences based on the latest learning science.
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